
THE HERALD Thursday, December 10, 2009 9

OPINION & ANALYSIS

Topics today

Today’s fact

Surgeons perform better if
music is played during
operations.

Today’s word

Facile: Ignoring the
complexities of an issue;
superficial.

It happened today

From our files – 1890: Since work
resumed at the collieries of this
district, the miners have been
fully employed and large
numbers of coal-laden vessels
from this port are now on their
way to San Francisco, Mexico,
South America and Java.

Today in history

1520: Martin Luther publicly
burns the Papal Bull
excommunicating him from the
Roman Catholic Church.
1845: The first pneumatic tyres
are patented by British civil
engineer Robert Thompson.
1859: Northern NSW is
proclaimed as separate colony
under the name Queensland.
1868: The world’s first traffic
lights begin operation off
London’s Parliament Square.
1878: Ned Kelly gang robs bank
at Euroa of £2000.
1919: Australian brothers
captain Ross Smith and
lieutenant Keith Smith arrive in
Darwin after flying from
Hounslow, England, to win a
prize of £10,000 offered by the
Australian government for the
first flight by Australians from
England to Australia.
1949: Surf Life Saving Association
of Australia is founded.
1995: NASA scientists receive the
first data from the space probe
Galileo, a message beamed over
3.7 billion kilometres.

Born today

Emily Dickinson , US poet
(1830-1886); Dorothy Lamour , US
entertainer
(1914-1996);
Billy Dunk ,
Australian
golfer (1938-);
Kenneth
Branagh ,
British director
(1960-); Meg
White , US rock
musician
(1974-); Josip Skoko , pictured,
Australian soccer player (1975-).

Odd spot

A Serbian court has fined
President Boris Tadic 400 euros
($650) for drinking champagne,
in contravention of an alcohol
ban in football stadiums, to toast
Serbia’s World Cup
qualification.

Today’s text

The one thing I do, however, is to
forget what is behind me and do
my best to reach what is ahead.
Philippians 3:13b

Bigger is not better for
Australia, writes
Jane O’Sullivan .

Immigrationandbaby
bonusstretchingus

Jane O’Sullivan is a research
scientist at the University of
Queensland and a member of the
national executive of Sustainable
Population Australia.

DIDyouknowthatAustralia is
growing twiceas fastasadecadeago,
faster thananyotherdeveloped
countryandeight times faster than
Europe?You’dbe forgiven for
missing thepublicdebateabout this
majorpolicychange.Therewasnone.

Under John Howard, Australia’s
immigration intake increased from
about 70,000 per year in the mid-
1990s to 177,600 in 2006-07. Peter
Costello joined in with the baby
bonus, implying our population was
shrinking. The Rudd Government
further escalated both the baby
bonus and immigration, which
ballooned to 253,000 in the year to
March 2009.

When Treasury recently revised
its projection for Australia’s
population, from 28 million to
35 million by 2049, Mr Rudd
welcomed the news, saying he is ‘‘for
a bigger Australia’’.

Not all of his rank and file agree,
however. Kelvin Thomson, Labor
MP for the Victorian seat of Wills,
wants to cap Australia’s population
at 26 million. Mr Thomson recently
launched a 14-point plan to achieve
this. He is calling for a dramatic
reduction in Australia’s
immigration program, back to a net
figure of 70,000 per year. The skilled
immigration program would be
slashed, while the refugee quota
would be increased from its current
13,500 to 20,000 per year.

He has little overt support in
Canberra, but public feedback has
been overwhelmingly positive,
according to Mr Thomson.

‘‘If you look at issues to do with our
water supplies, with our food
supplies, with the pressure on our
cities, all of these things suggest that
we need to change course,’’ he said.

With almost every major
Australian city already struggling to
ensure water supply, surely he has a
point. Shouldn’t we declare
Australia overpopulated on this
basis alone? To contemplate
desalination as an option for regular
urban water supply is to despair that
we can reduce per capita energy
consumption.

But new dams are equally
problematic. With our wildlife

already beaten back to
vulnerable pockets of habitat, it
seems that every new dam
proposal threatens species
extinctions. The Mary River in
south-east Queensland had a recent
reprieve with the federal blocking of
the Traveston Crossing dam, but the
battle is being fought all over again
for the Hunter’s Tillegra dam.

Against the tide of population
growth, all environmental gains only
deflect the battlefront temporarily.

Food security is a different
matter, of course. Australia is the
world’s biggest wheat exporter, after
all, estimated to feed about
50 million from current land use.

But with irrigation areas rapidly
being decommissioned, and
unreliable rainfall making much of
the grain belt too risky to plant, that
figure is diminishing. We are very
likely to lose food self-sufficiency
before we reach 35 million.

Globally, population growth is
swelling emissions of greenhouse
gases, and growth in a high-
emissions country like Australia has
the greatest impact.

‘‘It ispretty hard to reduce your
carbon footprint whenyou keep
adding more feet,’’ said Mr Thomson.

It’s a
point the Rudd
Government concedes
selectively. In a recent interview,
Climate Change Minister Penny
Wong denied population growth was
an issue, saying we just need to
delink the economy from emissions.

But Mr Rudd has been keen to
point out that his 5 per cent target
for emissions reductions by 2020 is
at least as generous as Europe’s
30 per cent, because of our growing
population.

They can’t have it both ways.
Population is a sensitive issue

among climate change campaigners.
Many regard it as a diversion from
the emphasis on consumption.

But the quickest way to reduce
our per capita emissions would
be to reduce population growth.
Construction is by far the most
emissions-intensive sector of the
economy, and most of it is done
to cater for additional people. A

stable population inherently
has lower emissions than a

growing one.
Can we possibly do

without those skilled
immigrants? Well,
largely it is our
accelerated growth
rate that has
fuelled the skills
shortage in the
first place. In a few
areas, such as rural

doctors, there may
have been gains, at

the expense of
communities in their

home countries. But
on average each

migrant contributes
skills less than they

increase demand for
them.
The cost of

accommodating additional
households, according to a

report commissioned by the
Victorian Department of

Planning, runs into hundreds of
thousands of tax dollars per new
dwelling, not for the house itself
but only for utilities and
services.

It’s not only migrants who are
straining the public purse.

Since the baby bonus kicked in,
births are up by about 50,000 per
year, more than 20 per cent above
2003. Those kids are now entering
their school years.

We need to build an extra 100
schools per year to accommodate

them, or cram that many new
classrooms into existing schools.

In contrast to us, European
countries spend most of their
education budgets on education.

We could have a bigger Australia,
or we could choose a better
Australia. Evidently we can’t have
both.

Sillyseasonasgoodasanyto fix finances

Kevin Sherman is the managing
director of direct home loan lender
MyRate.com.au.

Get the mortgage and
cards in order, writes
Kevin Sherman .

THEholidayseason is justaround
thecorner,whichmeansmostpeople
aredue to takeahitdirectly to thehip
pocket.Couple thatwith rising
interest ratesandyoumaywell be
feeling likeSantahasstuffedyour
stockingwithcoal.EvenWestpachas
topaymore for itsbananas.

I would encourage people to give
their personal finances a health
check at least once a year. Given the
above situation, now seems like the
ideal time to do so.

That means hauling out the credit
card bills and home loan statements
and checking through the actual
details so that you understand what
rates and fees you are paying. It’s
always surprising how reluctant

people are to do this given that they
would gladly drive 15 minutes out of
their way to save three cents a litre
on fuel, but are less keen to save tens
of thousands on their home loan and
pay it off years sooner.

If I offered you $1000 to spend
three hours of your time sorting out
your finances, would you do it?
Thought so. Well, the potential
benefits of actually taking your
finances in hand can certainly
deliver bigger savings than that.

With this motivation in mind, I
would urge all consumers to commit
themselves to actioning the following
three steps. It’ll give you something
to do whenyou sneak off to the study
to avoidweird cousin Bill at the next
family dinnergathering.

� Shop around and compare your
home loan and credit card to ensure
you have the best deal for you.

The differences between recent
bank interest rate movements

highlight the fact that shopping
around can often yield a much
better deal. Jump on the internet
and research what other offers are
available – there are various
websites that compare products
from all the major players that make
it really simple to compare rates,
fees and features. Make sure you are
getting all the product flexibility you
need without paying for features you
can do without. Unless you have
obtained your credit card and home
loan in the past 12 months, chances
are there is a better deal out there.

� Get organised.
I could say ‘‘set a budget, tighten

your belt and monitor your ongoing
expenditure’’ but for most of us that
all sounds too hard. So let’s make it
an easy one. Step two is really all
about actioning step one. Do it. No,
really, do it. Getting a better deal on
your credit cards and home loan
will, for most people anyway, yield

the biggest savings. And as I said
before, they can certainly be
substantial.

� Put any leftover holiday cash
into your home loan.

Record low interest rates over the
past 12 months have allowed many
people to make extra repayments
into their home loans. However, if
you haven’t done so then start doing
it now – it is never too late to start.
Extra repayments have the dual
benefit of lowering the total interest
you will pay over the life of your loan
as well as building an emergency
buffer of cash that can be accessed
down the line should you need to for
any reason, be it meeting increased
home loan repayments or simply to
cover some increased expenditure.


